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Article 1: Purpose
The Procedures for Acquisition or Disposal of Ass@gthe Procedures”) are specially
formulated to protect assets and implement infolonadisclosure.

Article 2: Governing law
The Procedures are formulated in accordance wititl&r36-1 of the Securities and
Exchange Act and relevant provisions of the RegatGoverning the Acquisition and
Disposal of Assets by Public Companies.

Article 3: Scope of assets
The term "assets" in the Procedures includes theenxfimg items:

VII.

VIII.

IX.

Marketable securities: including investments irck§y government bonds, corporate
bonds, financial bonds, securities representingrést in a fund, depositary receipts,
call (put) warrants, beneficial interest securitesd asset-backed securities.

Real property (including land, houses and buildinggestment property, land use
rights, and construction enterprise inventory) aglipment or the right-of-use

assets thereof.

Memberships.

Intangible assets: including patents, copyrightadeémarks, franchise rights, and
other intangible assets.

Right-of-use assets.

Claims of financial institutions (including receblas, bills purchased and

discounted, loans, and overdue receivables).

Derivatives.

Assets acquired or disposed of in connection widngars, demergers, acquisitions,
or transfer of shares in accordance with law.

Other major assets.

Article 4: Definition of terms

Derivatives: Forward contracts, options contrachstures contracts, leverage
contracts, or swap contracts, whose value is dérix@m a specified interest rate,
financial instrument price, commodity price, foreigxchange rate, index of prices
or rates, credit rating or credit index, or othariable; or hybrid contracts combining
the above contracts; or hybrid contracts or stmectyroducts containing embedded
derivatives. The term “forward contracts” does matlude insurance contracts,
performance contracts, after-sales service costrémhg-term leasing contracts, or
long-term purchase (sales) contracts.

Assets acquired or disposed of through mergersedgars, acquisitions, or transfer
of shares in accordance with law: Refers to asaetglired or disposed through
mergers, demergers, or acquisitions conducted utigerBusiness Mergers and
Acquisitions Act, Financial Holding Company Actn@incial Institution Merger Act,
and other acts, or to transfer of shares from amatbmpany through issuance of



new shares of its own as the consideration thefgfeneinafter “transfer of shares”)
under Article 156-3 of the Company Act.

lll. “Related Party” or “Subsidiary”: As defined in thieegulations Governing the
Preparation of Financial Reports by Securitiesdssu

IV. Professional appraiser. Refers to a real propepiyraaser or other person duly
authorized by law to engage in the value appraitedal property, equipment or the
right-of-use assets thereof.

V. Date of occurrence: Refers to the date of consagting, date of payment, date of
consignment trade, date of transfer, dates of B&dlutions, or other date that can
confirm the counterparty and monetary amount ofttAesaction, whichever date is
earlier; provided, for investment for which apprbweé the competent authority is
required, the earlier of the above date or the aéteeceipt of approval by the
competent authority shall apply.

VI. Mainland China area investment: Refers to investsmenthe mainland China area
approved by the Ministry of Economic Affairs Investnt Commission or conducted
in accordance with the provisions of the Regul&idboverning Permission for
Investment or Technical Cooperation in the Mainlaneia.

Article 5: Limits of the investment of real propgdnd the right-of-use assets thereof, and seesiriti
not held for business use

The followings are the limits on the above asse#t the Company and its subsidiaries

acquire individually:

I.  The total amount of real property and the rightieé assets thereof acquired not for
business use shall not exceed 30% of the equitpuwtble to owners of the parent
company as stated in the latest financial statesneinthe parent company that have
been reviewed or audited and certified by a cedifpublic accountant.

II. The total amount of investment in short-term andglterm marketable securities
shall not exceed the equity attributable to owrdrhe parent company in the latest
financial statements of the parent company that H@een reviewed or audited and
certified by a certified public accountant.

[ll. The total amount of investment in individual madddée securities shall not exceed
30% of the equity attributable to owners of thegmaicompany in the latest financial
statements of the parent company that have be@wed or audited and certified by
a certified public accountant.

Article 6: Professional appraisers and their ofigecertified public accountants, attorneys, and
securities underwriters that provide the Company w&ppraisal reports, certified public
accountant's opinions, attorney's opinions, or omder's opinions shall meet the
following requirements:

I.  May not have previously received a final and unafgide sentence to imprisonment
for 1 year or longer for a violation of the Actetl@ompany Act, the Banking Act of
The Republic of China, the Insurance Act, the FamnHolding Company Act, or
the Business Entity Accounting Act, or for fraudedéch of trust, embezzlement,
forgery of documents, or occupational crime. Howgtlgs provision does not apply
if 3 years have already passed since completioseofice of the sentence, since
expiration of the period of a suspended senterrcgnoe a pardon was received.

II.  May not be a related party or de facto relatedypafrany party to the transaction.

[ll. If the Company is required to obtain appraisal regpfsom two or more professional



appraisers, the different professional appraiserappraisal officers may not be
related parties or de facto related parties of edicér.

When issuing an appraisal report or opinion, thesquenel referred to in the preceding

paragraph shall comply with the self-regulatoryesubf the industry associations to which

they belong and with the following provisions:

I. Prior to accepting a case, they shall prudentlyessstheir own professional
capabilities, practical experience, and indepenelenc

II.  When conducting a case, they shall appropriately phd execute adequate working
procedures, in order to produce a conclusion aedthes conclusion as the basis for
issuing the report or opinion. The related workprgcedures, data collected, and
conclusion shall be fully and accurately specifiethe case working papers.

lll. They shall undertake an item-by-item evaluation tbé appropriateness and
reasonableness of the sources of data used, thengt@rs, and the information, as
the basis for issuance of the appraisal repoti@opinion.

IV. They shall issue a statement attesting to the gsadeal competence and
independence of the personnel who prepared thetrepopinion, and that they have
evaluated and found that the information useabigopriateand reasonable, and that
they have complied with applicable laws and regoihest

Article 7: Procedures for acquisition or disposélreal property, equipment or the right-of-use
assets thereof
|. Appraisal and procedures
The Company’s acquisition or disposal of real propesquipment or the right-of-use
assets thereof shall accord with the fixed assgtbng procedures of the Company’s
internal control system.

Il. Procedures for determining the transaction @ores and authorized amounts

() The Company shall take publicly-announced currahie;, appraisal value, real
transaction price of nearby real property into cdergtion to determine the
transaction conditions and price when acquiringlisposing real property or
the right-of-use assets thereof. The above infaomathall be compiled into an
analysis report and submitted to the Chairman efBbard. If the transaction
amount equals or is less than NT$300 million or 28f%he Company’s paid-in
capital, such transaction shall be submitted toGhairman of the Board for
approval and shall then be reported to the ne&®#§! for notification purpose.
If the transaction amount is greater than NT$300ioni or 20% of the
Company’s paid-in capital, such transaction maygdreducted only after it has
been first approved by the Audit Committee and titnethe BOD.

(I Acquisition or disposal of real property or equipmheor the right-of-use assets
of equipment shall be conducted by means of prigeiry, price comparison,
price bargaining, or bidding; where the transactiorount equals or is less than
NT$300 million or 20% of the Company'’s paid-in dapisuch transaction shall
be approved through each authorization level; witieeetransaction amount is
greater than NT$300 million or 20% of the Compary&d-in capital, such
transaction may be conducted only after it hasinbthapproval firstly from the
President, then from the Audit Committee, andfiesth the BOD.

(1 When submitting the transaction of acquisition @mpdsal of assets to the BOD
for deliberation in accordance with regulationsg tpinion of the independent
directors shall be fully considered, and their @msand dissent and the reason



therefor shall be documented in the meeting minutes
[ll. Execution unit

When the Company acquires or disposes of real prsopequipment or the

right-of-use assets thereof, the Finance Departm&otounting Department, or

related authorized unit shall execute the operasifiar acquiring approval from
corresponding authorization level.
IV. Appraisal report of real property, equipmentloe right-of-use assets thereof

In acquiring or disposing of real property, othieetl assets or the right-of-use assets
thereof where the transaction amount reaches NT380@on or 20% of the
Company’s paid-in capital or more, the Company,essl transacting with a
government agency, engaging others to build orows land, engaging others to
build on rented land, or acquiring or disposing ne&chinery equipment or the
right-of-use assets thereof held for businessslsa| obtain an appraisal report prior
to the date of occurrence of the event from a pitmal appraiser and shall further
comply with the following provisions:

() Where due to special circumstances it is necessayive a limited price,
specified price, or special price as a referensgslfar the transaction price, the
transaction shall be submitted for approval in adeaby the BOD; the same
procedure shall also be followed whenever theranig subsequent change to
the conditions of the transaction.

(I Where the transaction amount is NT$1 billion or eyappraisals from two or
more professional appraisers shall be obtained.

(I Where any one of the following circumstances agplgth respect to the
professional appraiser's appraisal results, urditghe appraisal results for the
assets to be acquired are higher than the transaatnount, or all the appraisal
results for the assets to be disposed of are |tvasr the transaction amount, a
certified public accountant shall be and rendepectic opinion regarding the
reason for the discrepancy and the appropriatesfabe transaction price:

1. The discrepancy between the appraisal result amtrdhsaction amount is
20% or more of the transaction amount.

2. The discrepancy between the appraisal results @foiwmore professional
appraisers is 10% or more of the transaction amount

(IV) No more than 3 months may elapse between the datee cappraisal report
issued by a professional appraiser and the conévemtution date; provided,
where the publicly announced current value fordhme period is used and not
more than 6 months have elapsed, an opinion miapetissued by the original
professional appraiser.

(V) Where the Company acquires or disposes of assewsigth court auction
procedures, the evidentiary documentation issuedth®/ court may be
substituted for the appraisal report or the cexdifpublic accountant’s opinion.

(V1) The appraisal agency and its appraisers who hame densulted shall have no
formal or substantive relationship with the parti@she transaction as set out in
Financial Accounting Standards Bulletin No. 6.

Article 8: Procedures for acquisition or dispodatarketable securities
I.  Appraisal and procedures
The Company's acquisition or disposal of marketablurities shall accord with the
investment cycling procedure of the Company’s maécontrol system.



Procedures for determining the transaction conat@nd authorized amounts

(1)

(I

(111

The acquisition or disposal of marketable secwitimded at the securities
exchange or on an OTC shall be decided by the nsdgle unit based on
market conditions. For amount equals or is less tig$100 million or 20% of
the Company's paid-in capital, the transaction Isbal approved by the
President; for amount above NT$100 million but dgua less than NT$300
million, the transaction shall be approved by tHeai@nan of the Board and
notified to the nearest BOD together with an arialysport on the unrealized
profit or loss derived from short-term and longatemarketable securities. For
amounts exceeding NT$300 million or 20% of the Camys paid-in capital,
the transaction may be conducted only if it hasnbistly reported to and
approved by the Audit Committee, and then by thédBO

The acquisition or disposal of marketable secwitiet traded at the securities
exchange or on an OTC shall take into consideratierbook value per share,
profitability ability, and potential of future deld@ment. For amount equals or
is less than NT$100 million or 20% of the Company&sd-in capital, the
transaction shall be approved by the President;afapunt above NT$100
million but equals or less than NT$300 million, th@nsaction shall be
approved by the Chairman of the Board and notitedhe nearest BOD
together with an analysis report on the unrealizedit or loss derived from
short-term and long-term marketable securities; &nounts exceeding
NT$300 million or 20% of the Company's paid-in ¢ahithe transaction may
be conducted only if it has been firstly reportecahd approved by the Audit
Committee, and then by the BOD.

When submitting the transaction of acquisition ispdsal of assets to the BOD
for deliberation in accordance with regulationg tpinion of the independent
directors shall be fully considered, and their @msand dissent and the reason
therefor shall be documented in the meeting minutes

Execution unit

The Company’s investment in marketable securitiesl e approved through the
corresponding authorization level as stated aband,then shall be implemented by
the financial unit and accounting unit.

Acquire expert opinion

The Company acquiring or disposing of securitiesllshprior to the date of
occurrence of the event, obtain financial statesaftthe target company for the
most recent period, certified or reviewed by a ifted public accountant, for
reference in appraising the transaction price, d@nthe dollar amount of the
transaction is 20% of the Company's paid-in camitaNT$300 million or more, the
Company shall additionally engage a certified publcountant prior to the date of
occurrence of the event to provide an opinion reigar the reasonableness of the
transaction price. This requirement does not agpyever, to securities that have
publicly quoted prices in an active market, or vehestherwise provided by
regulations of the Financial Supervisory CommisgieaC).

Article 9: Procedures for related party transadion

When the Company engages in any acquisition orodapof assets from or to a

related party, in addition to ensuring that theessary resolutions are adopted and

the reasonableness of the transaction terms isaigpgr if the transaction amount

reaches 10% or more of the Company's total agket§;ompany shall also obtain an



appraisal report from a professional appraiserher dpinion of a certified public

accountant in compliance with the provisions o$ tArticle, Article 7, Article 8, and

Article 10. The calculation of the transaction amishall be made in accordance

with Article 10-1 herein. Furthermore, when judginghether a transaction

counterparty is a related party, in addition toalefprmalities, the substance of the
relationship shall also be considered.

Appraisal and procedures

When the Company intends to acquire or disposeaifpgroperty or the right-of-use

assets thereof from or to a related party, or whamtends to acquire or dispose of

assets other than real property from or to a rélptaty and the transaction amount
reaches 20% or more of the Company's paid-in chpit@% or more of the

Company's total assets, or NT$300 million or mepesept in trading of domestic

government bonds or bonds under repurchase anlé sgg@ements, or subscription

or redemption of money market funds issued by dtimescurities investment trust
enterprises, the Company may not proceed to entera transaction contract or
make a payment until the following matters havenbepproved by the Audit

Committee, and then by the BOD; the portion that baen approved by the Audit

Committee and then by the BOD needs not to be edutdward the transaction

amount.

() The purpose, necessity and anticipated benefthefatquisition or disposal of
assets.

(I The reason for choosing the related party as adion counterparty.

(1) With respect to the acquisition of real propertyright-of-use assets thereof
from a related party, information regarding appbisf the reasonableness of
the preliminary transaction terms in accordancé Bib-paragraph (I) and (IV)
of Paragraph 3 of this Article.

(IV) The date and price at which the related party oally acquired the real
property, the original trading counterparty, andtthrading counterparty's
relationship to the Company and the Company’'sedlatrties.

(V) Monthly cash flow forecasts for the year commencirgn the anticipated
month of signing of the contract, and evaluation tké necessity of the
transaction, and reasonableness of the fundsaiidiz

(VI) An appraisal report from a professional appraiser ao certified public
accountant 's opinion obtained in compliance wiik Article.

(VII) Restrictive covenants and other important stipoteti associated with the
transaction.

With respect to the acquisition or disposal of galperty, equipment or right-of-use

assets thereof held for business use between timp&ty and the parent company or

subsidiaries, or between subsidiaries of the Companwhich it directly or
indirectly holds 100 percent of the issued sharemuthorized capital, the BOD may
pursuant to Sub-Paragraph (1) of Paragraph Il gicke 7 delegate the Chairman of
the Board to decide such matters when the tramsaistiwithin a certain amount and
have the decisions subsequently submitted to aricdaby the next BOD.

In addition, where the position of independent ctwe has been created in
accordance with the provisions of the Securitie Brchange Act, when a matter is
submitted for discussion by the BOD pursuant tac@deng regulations, the BOD
shall take into full consideration each independdirector's opinions. If an



independent director objects to or expresses rasens about any matter, it shall be

recorded in the minutes of the BOD.

If the Company or a subsidiary thereof that is aatomestic public company will
have a transaction set out in paragraph 2 of thigld and the transaction amount
will reach 10 % or more of the public company’'satadssets, the public company
shall submit the materials in all the subparagraphthe shareholders meeting for
approval before the transaction contract may beredtinto and any payment made.
However, this restriction does not apply to tratisas between the public company
and its parent company or subsidiaries or betwisesubsidiaries.

The calculation of the transaction amounts in tree@ding paragraph shall be made
in accordance with paragraph 1 of Article 10 heramd "within the preceding year"
as used herein refers to the year preceding the afabccurrence of the current
transaction. Items that have been approved byhheekolders meeting or BOD and
recognized by the supervisors need not be counteart the transaction amount.

lll. Evaluation of the reasonableness of transaatiost

()  When acquiring real property or right-of-use assle¢seof from a related party,
the Company shall evaluate the reasonablenessedirahsaction costs by the
following means:

1. Based upon the related party's transaction priage pecessary interest on
funding and the costs to be duly borne by the buyecessary interest on
funding” is imputed as the weighted average intera® on borrowing in
the year the Company purchases the property; pedyid may not be
higher than the maximum non-financial industry egdate announced by
the Ministry of Finance.

2. Total loan value appraisal from a financial ingtdn where the related
party has previously created a mortgage on theeptp@as security for a
loan; provided, the actual cumulative amount loatgd the financial
institution shall have been 70 % or more of thearicial institution's
appraised loan value of the property and the pesiothe loan shall have
been 1 year or more. However, this shall not apphere the financial
institution is a related party of one of the trasiga counterparties.

(I Where land and structures thereupon are combined asngle property
purchased or leased in one transaction, the traosamsts for the land and the
structures may be separately appraised in accoedaith either of the means
listed in the preceding paragraph.

(1) When the Company acquires real property or rights# assets thereof from a
related party and appraises the costs of the repkpty or the right-of-use assets
thereof in accordance with Subparagraph (I) anddilParagraph Il of this
Article shall also engage a certified public acdannto check the appraisal and
render a specific opinion.

(IV) Where the Company acquires real property or rightse assets thereof from a
related party and the results of appraisals coedudh accordance with
Sub-Paragraph (1) and (Il) of Paragraph Il of thAidicle are uniformly lower
than the transaction price, the matter shall bedleanin compliance with
Sub-Paragraph (V) of Paragraph Il of this Articldowever, where the
following circumstances exist, and objective evickeias been submitted and
specific opinions on reasonableness have beemebitiom a professional real
property appraiser and a certified public accounttrns restriction shall not

apply.



1. Where the related party acquired undeveloped landeased land for
development, it may submit proof of compliance watte of the following
conditions:

(1) Where undeveloped land is appraised in accordaitbetlve means in
the preceding Article and structures accordingh® telated party's
construction costs plus reasonable constructiofiitpaoe valued in
excess of the actual transaction price. The Reés®ranstruction
profit shall be deemed the average gross operptiwiig margin of the
related party's construction division over the nresent 3 years or the
gross profit margin for the construction industoy the most recent
period as announced by the Ministry of Finance civaver is lower.

(2) Completed transactions by unrelated parties withépreceding year
involving other floors of the same property or ragring or closely
valued parcels of land, where the land area amaion terms are
similar after calculation of reasonable price depancies in floor or
area land prices in accordance with standard prppearket sale or
leasing practices.

(3) Completed transactions of leasing by unrelatedigsanvithin the
preceding year involving other floors of the samepprty, where the
transaction terms are similar after calculation redsonable price
discrepancies in floor or area land prices in ataoce with standard
property or right-of-use assets thereof marketimgggractices.

2. Where the Company acquiring real property, or legasieal property
right-of-use assets from a related party providedemce that the terms of
the transaction are similar to the terms of congaldtansactions involving
neighboring or closely valued parcels of land airailar size by unrelated
parties within the preceding year. Completed tretsas involving
neighboring or closely valued parcels of land ie fneceding paragraph in
principle refers to parcels on the same or an adfablock and within a
distance of no more than 500 meters or parcel® ¢topublicly announced
current value; transactions involving similarly esiz parcels in principle
refers to transactions completed by unrelated gmaftr parcels with a land
area of no less than 50% of the property in tharn@d transaction; within
the preceding year refers to the year precedingldte of occurrence of the
acquisition of the real property or obtainment bé tright-of-use assets
thereof.

(V) Where the Company acquires real property or rightse assets thereof from a
related party and the results of appraisals comedudh accordance with
Sub-Paragraph (I) and (ll) of Paragraph Il of tArticle are uniformly lower
than the transaction price, the following stepslisha taken. In addition, the
Company and the public company that accounts ®rinvestment in the
Company using equity method who have set asidecaia@preserve under the
previous paragraph may not utilize the specialrveseantil it has recognized a
loss on decline in market value of the assetsrithmsed or leased at a premium,
or they have been disposed of, or the leasing @cintras been terminated, or
adequate compensation has been made, or the gtetiante has been restored,
or there is other evidence confirming that thers wathing unreasonable about
the transaction, and the FSC has given its consent.



1. A special reserve shall be set aside in accordantte Paragraph 1 of
Article 41 of the Securities and Exchange Act agiithe difference
between the real property transaction price ancdfipgaised cost, and may
not be distributed or used for capital increaséssunance of bonus shares.
Where a public company uses the equity method tmouwt for its
investment in the Company, then the special resealeed for under
Paragraph 1 of Article 41 of the Securities andHaxge Act shall be set
aside pro rata in a proportion consistent with #iere of the public
company's equity stake in the Company.

2. The independent director members of the Audit Camemishall deal with
the matter in accordance with Article 218 of thentpany Act. (exercise
right of investigation).

3. Actions taken pursuant to the Item 1 and 2 of Satafraph (V) of
Paragraph Il of this Article shall be reportedatshareholders meeting, and
the details of the transaction shall be disclosetthé annual report and any
investment prospectus.

(V1) Where the Company acquires real property or rightse assets thereof from a
related party and one of the following circumstanerists, the acquisition shall
be conducted in accordance with Paragraph | antitHis Article which govern
the appraisal and procedures, and Sub-Paragrapi)and (I11) of Paragraph
lll of this Article which govern the evaluation o#asonableness of transaction
cost do not apply.

1. The related party acquired the real property ontraf-use assets thereof
through inheritance or as a gift.

2. More than 5 years will have elapsed from the tilree related party signed
the contract to obtain the real property or rightise assets thereof to the
signing date for the current transaction.

3. The real property or the right-of-use assets tHeage acquired through
signing of a joint development contract with théared party, or through
engaging a related party to build real propertythe right-of-use assets
thereof, either on the Company's own land or oteckfand.

4. The real property right-of-use assets for business are acquired by the
Company from its parent or subsidiaries, or bysitbsidiaries in which the
Company directly or indirectly holds 100 percenttioé issued shares or
authorized capital.

(VII) When the Company acquires real property or righise assets thereof from a
related party, the Company shall also comply withb-8aragraph (V) of
Paragraph 1l of this Article if there is other dence indicating that the
acquisition was not an arm’s length transaction.

Article 10: Procedures for acquiring or disposinfy membership or intangible assets or the
right-of-use assets

() Appraisal and procedures
The Company acquire or dispose of membership acangible assets or the
right-of-use assets shall be handled in accordavite the fixed assets cycling
procedures of the Company’s internal control system

(I) Procedures for determining the transaction conatand authorized amounts
1. In acquiring or disposing of membership, the Conypahall take the fair



market price into consideration to determine thendaction conditions and
price. The above information shall be compiled iato analysis report and
submitted to the President. If the transaction amheguals or is less than one
1% of the Company's paid-in capital or NT$3 milli@uch transaction shall be
submitted to the President for approval and thereperted to the nearest BOD
for notification purpose. If the transaction amoisgireater than NT$3 million,

an additional approval from the BOD is required.

2. In acquiring or disposing of intangible assets #m&l right-of-use assets, the
Company shall take the professional appraisal temofair market price into
consideration to determine the transaction conastiand price. The above
information shall be compiled into an analysis mepend submitted to the
Chairman of the Board. If the transaction amountaégjor is less than 10% of
the paid-in-capital or NT$150 million, such transae amount shall be
submitted to the Chairman of the Board for apprawal then be reported to the
nearest BOD for notification purpose. If the tractsn amount is greater than
10% of the paid-in-capital or NT$150 million, and#ébnal approval from the
BOD is required.

3.  When submitting the transaction of acquisition @pdsal of assets to the BOD
for deliberation in accordance with regulationsg tpinion of the independent
directors shall be fully considered, and their @msand dissent and the reason
shall be documented in the meeting minutes.

(111 Execution unit

When the Company acquires or disposes of the mesmipeor intangible assets or

the right-of-use assets, the use department andfitbece department or the

administrative department shall execute the opmraditer acquiring approval from
corresponding authorization level.

(IV) Professional assessment reports of the membershimtangible assets or the
right-of-use assets

1. Professional appraisal institutes shall be invitetssue appraisal reports, when
the transaction amount of acquisition or dispo$&he membership reaches 1%
of the paid-in capital or NT$3 million or more.

2. Professional appraisal institutes shall be invitetssue appraisal reports, when
the transaction amount of acquisition or dispodaintangible assets and the
right-of-use assets reaches 10% of the paid-intalapr NT$150 million or
more.

3.  When the Company acquires or disposes of membeoshigangible assets or
the right-of-use assets and the transaction ampeathes 20% or more of
paid-in capital or NT$300 million or more, except fransactions with a
domestic government agency, the Company shall engagertified public
accountant prior to the date of occurrence of theneto render an opinion on
the reasonableness of the transaction price.

Article 10-1: The transaction amounts referredndrticle 7, 8, and 10 herein are conducted by
means of the following, and the term “within thegeding year” as used herein refers
to the year preceding the date of occurrence ottineent transaction, the amount that
has obtained an appraisal report from a profeskigppraiser or a certified public
accountant’s opinion not to be counted towards:

1. The amount of any individual transaction.



2.  The cumulative transaction amount of the acquisgtior disposals of the same
type of assets with the same counterparty withenpiteceding year.

3. The cumulative transaction amount of acquisitiond disposals (acquisitions
and disposals are accumulated separately) of repepy or right-of-use assets
thereof within the same development project withia preceding year.

4. The cumulative transaction amount of acquisitiond disposals (acquisitions
and disposals are accumulated separately) of thee gaarketable security
within the preceding year.

Article 11: Procedures for acquisition or dispasfatiaims against financial institutions:
In principle, the Company shall not engage in thquésition or disposal of claims
against financial institutions. If the Company imds to acquire or dispose of claims
against financial institutions in the future, italhpromulgate assessment and operating
procedures after obtaining approval by the BOD.

Article 12: Procedures for acquisition or dispasiadlerivative products
I.  Trading principles and strategies
() Transaction type

1. The derivative financial products engaged by them@any refer to
transaction contracts whose value is derived fremmroodities such as
assets, interest rates, exchange rates, indicegher interests (such as
forward contracts, options, futures contract, ie$érates or exchange rates
contracts, swap, and a combination contract oatieve products, etc.).

2. Transactions in bond deposits shall also be godelethe Procedures.

Trading of repo bonds needs not to apply the Puoresd

(I) Operating (hedging) strategies:
The Company shall engage in derivative financialdpcts trading solely for
hedging purpose. The trading commodities shoulddbected to avoid the risks
arising from the business operations of the Compahg currency held must
match the foreign currency demand of the Compaamtsal import and export
transactions, so as to balance the Company's bvatatnal position (only
foreign currency income and expenses), therebycieduhe Company's overall
foreign exchange risk and saving foreign exchammgraiing costs. Transactions
with other specific purposes may be conducted aftgr they have been
prudently evaluated, and been submitted to andoapdrby the BOD.

(Il1) Segregation of Powers and Duties
1. Finance and Accounting Units

(1) Trading Personnel

A. Solely responsible for formulating the Company'satggy for
financial products transaction.

B. Trading personnel shall calculate the position latdy every two
weeks, collect market information, conduct trendgment and risk
assessment, and formulate operational strategié® dpproval
granted by corresponding authorization level sballthe basis for
trading.

C. Execute transaction in accordance with existingtstjies and scope
of authority.



D. When there is a significant change in the finanomarket and the
trading personnel judges that the establishedestyas not applicable,
the assessment report shall be submitted at ary &and the strategy
shall be re-planned. The approval by the Presidbali be the basis
for trading.

(2) Accounting personnel
A. Perform transaction confirmation.

B. Review whether the transaction is based on theydatd scope
of authority and the established strategies.
C. Carry out evaluation monthly, and submit evaluatiegport to the
President for approval.
D. Conduct the accounting treatment.
E. Make declaration and announcement in accordanch tihe
provisions of the Securities and Futures Commission
(3) Settlement personnel: settle trades.
(4) Level of authorization for derivative transactions
A. Level of authorization for hedging transactions

Authority Daily transaction | Net cumulative position
amount limit

Principal Financial| Not greater than | Equal or less than

and Accounting US$1M US$3M

Officer

President US$1M-3M Equal or less than
US$5M

Chairman of the | Greater than Equal or less than

Board US$3M US$30M

B. Transactions for other specific purposes may belecied only
after they have been submitted and approved b ®@ie.

C. When submitting the transaction of acquisition @spdsal of
assets to the BOD for deliberation in accordanch veigulations,
the opinion of the Independent Directors shalludly fconsidered,
and their consent and dissent and the reasontshalbcumented
in the meeting minutes.

Auditing Department
Responsible for understanding the appropriatenéssternal control in
transaction of derivative commodity and checking tompliance of the
trading department with the operating procedurew] analyzing the
transaction cycle to make an audit report, and #tibg it to the
Independent Directors for inspection at the enthefmonth following the
month when the audit project is completed; in addjtif the internal
auditors find serious irregularities or the Compasyat risk of material
losses, they should immediately make a report abdhd it for review, and
inform the Audit Committee.
Performance evaluation
(1) Hedging transactions

A. The basis for performance evaluation depends orpibit/loss



resulted from the difference between the Compahgsk value
of exchange rate costs and the Company’s engageimehe
financial transactions.

B. To fully control and express the evaluation riskh# transaction,
the Company evaluates the profit and loss by ennpdoyhe
monthly evaluation method.

C. The Finance and Accounting Department shall provateign
exchange position evaluation, foreign exchange atatiends
and market analysis to the President as referemténatructions
of management.

(2) Specific-purpose transaction:

Performance shall be evaluated based on the peaofitdosses actually

incurred. The accounting personnel shall incorgogatsition into a

statement regularly, and submit such statementgartanagement for

reference.
4. Total contract amount and limit on maximum loss:
(1) Total contract amount

A. Limit on hedging transactions
The Finance and Accounting Department shall mak&epoverall
position of the Company to avoid transaction riskise amount
of hedging transactions shall not exceed two thofdthe overall
net position of the Company. If the amount exceeasthirds, it
shall be reported to the President for approval.

B. Specific-purpose transactions
The Finance Department must draft needs-orienteategies
based on the forecasts made on market changeseaod to the
President and Chairman of the Board, and impleroaht after
they are approved. The Company's specific-purp@sesactions
are subject to a total contract amount of US$1dionil Any
amount exceeding US$10 million is subject to politisectives
and the approval of the BOD.

(2) Limit on maximum loss

A. The loss of hedging transaction contract shallexaeed 20% of
the contract value. This restriction applies toividtal contract
and all contracts.

B. If the transaction is entered for a specific pugos stop-loss
point shall be established to avoid over loss dfterposition is
created. The stop-loss point shall be no more @ of the
transaction contract value. Once the amount oebsxceeds the
stop-loss point, the situation shall be promptlpored to the
President and the BOD, who shall then devise aaraptan.

C. Loss limits on individual contracts shall be sethivi US$200
thousand.

D. The maximum annual loss for the Company’s spegifigpose
trade operations is US$300 thousand.

Il. Risk management measures
()  Credit risk management:
Because various factors may impose impact on thekehaderivative



transactions are inclined to operation risks. Tonage market risks, the

following principles are followed:

Counterparty: only limited to famous domestic andrefgn financial

institutions.

Trading commodities: only limited to commoditiesopided by famous

domestic and foreign financial institutions.

Transaction amount: the uncovered transaction amoluene single trading

counterparty shall not exceed 10% of total autlariransaction amount. But

transactions that have been approved by the Prasieed not follow this
constraint.

(I Market risk management:
The open foreign exchange market provided by bafial be the primary
target, and the futures market shall not be constat this time.

(1) Liquidity risk management:

In order to ensure market liquidity, the Companiy@elects financial products

with high liquidity (i.e., products which can betsed in the market at any time).

Commissioned financial institutions must have sigft information and be

capable to trade in any market at any time.

(IV) Cash flow risk management

In order to ensure stable turnover of the Compamsking capital, the

Company shall engage in derivative transactionk st own capital, and shall

take the capital demands resulted from the antetheevenues and expenses

within the following three months into consideratio
(V) Operational risk management

1. The Company's authorized transaction amount andatpg procedures
shall be complied with, and internal audit shall belertaken to avoid
operational risk.

2. Personnel engaged in derivatives trading may noteseoncurrently in
other operations such as confirmation and settlemen

3. Personnel who engaged in measurement, monitorimgy,cantrol of risk
shall be assigned to a different department otiear the department of the
personnel in the preceding subparagraph and siadirtr to the BOD or
senior management personnel with no responsilidityrading or position
decision-making.

4. Derivatives trading positions held shall be evaddadt least once per week;
however, positions for hedge trades required bynless shall be evaluated
at least twice per month. Evaluation reports shalsubmitted to senior
management personnel authorized by the BOD.

(V1) Commodity risk management

Internal trading personnel shall have complete aadrect professional

knowledge of financial products and shall requienls to disclose risks to

avoid the risk of financial products.
(VII) Legal risk management:

Any legal documents in respect of financial deiattransactions shall be

reviewed by foreign exchange professional and |ggafessional or legal

counsel before being signed in order to contrahlleigk.
lll. Internal audit system
() The internal audit personnel shall periodically adhéhe suitability of internal



controls on derivatives, conduct a monthly audithofv faithfully derivatives

trading by the trading department adheres to tleeqoiures for engaging in

derivatives trading, analyze the trading cycle, pnepare an audit report. If
any material violation is discovered, the Audit Goittee shall be notified in
writing.

(I Audit report and the status of internal audit wofkthe current year shall be
reported to the Financial Supervisory CommitteeGJBefore the end of the
February in the following year in accordance witt8G- regulations;
rectifications of the abnormalities shall be subeditto the FSC for verification
before the end of May of the following year in actance with FSC
regulations.

IV. Periodic evaluation method

() The BOD shall authorize the senior executives tgulealy supervise and
evaluate whether the transactions in the derivatmamodities are actually
handled in accordance with the Company's tradingemtures, and whether the
risks are within the scope of tolerance. If thene any abnormal circumstances
in assessment report of market value (such aslosgnf the holding position),
they shall report to the BOD immediately and tdi@ dppropriate measures.

(1) Derivatives trading positions held shall be evaddaat least once per week;
however, positions for hedge trades required bynlegs shall be evaluated at
least twice per month. Evaluation reports shall dadmitted to senior
management personnel authorized by the BOD.

V. BOD’s principles for supervision and managementmwtie2e Company engages in
derivatives trading

() The BOD shall designate senior executives to follog/following principles to
supervise and control the risks of derivativesdeation:

1. Periodically evaluate whether the risk managemeaasures currently
employed are appropriate and are faithfully coneldich accordance with
the Procedures and the Company’s procedures fagamg in derivatives
trading.

2. When irregular circumstances are found in the @uré supervising
trading and profit-loss circumstances, appropriateasures shall be
adopted and a report immediately made to the BOBiel Company has
Independent Directors, an Independent Director| diwalpresent at the
meeting and express opinions.

(I) Periodically evaluate whether derivatives tradieggrmance is consistent with
established operational strategy and whether gieundertaken is within the
Company's scope of tolerance.

(1) The Company shall report to the soonest meetir®QiD after it authorizes the
relevant personnel to handle derivates trading atomlance with the
Company’s procedures for engaging in derivativagditg.

(IV) In trading of derivative products, the Company khddaft verification
documents, in which the types, amounts, approved d&aBOD, and matters
requiring a prudent evaluation as prescribed in-Batagraph (1l) of Paragraph
IV and Sub-Paragraph (I) and (Il) of Paragraph Vtlwg Article shall be
included in details for verification documents.

Article 13: Procedures for handling merger, demergequisition, or transfer of shares



Appraisal and procedures
(D In conducting a merger, demerger, acquisitions ransfer of shares, the

Company shall engage an attorney, a certified pudgdcountant, and securities
underwriter to jointly discuss and establish thieestule for the legal procedures
which the project team shall implement. Before @mng the BOD, the
Company shall engage a certified public accountattgrney, or securities
underwriter to give an opinion on the reasonableéshe share exchange ratio,
acquisition price, or distribution of cash or otlpeoperty to shareholders, and
shall submit it to the BOD for deliberation and ep@l. However, the
requirement of obtaining an opinion on reasonatdenssued by an expert
which aforementioned may be exempted in the cagehle Company merges a
subsidiary which the Company directly or indirectlglds 100 percent of the
issued shares or authorized capital, and in the tbed a merger occurs between
subsidiaries in which the Company directly or iedity holds 100 percent of
the subsidiaries’ issued shares or authorizedatapit

(I The Company shall prepare a public report to sluddelns detailing important

contractual content and matters relevant to thegeredemerger, or acquisition
prior to the Shareholders’ Meeting and includelaing with the expert opinion

referred to in Sub-Paragraph (I) of Paragraph thid Article when sending

shareholders notification of the Shareholders Nhgetior reference as to
whether the merger, demerger, or acquisition shbelépproved. A provision

of another act exempts the Company from convenisigaaeholders meeting to
approve the merger, demerger, or acquisition,résfriction shall not apply. In

addition, when the shareholders meeting of any ohethe companies

participating in a merger, demerger, or acquisitiais to convene or pass a
resolution due to lack of a quorum, insufficientes or other legal restriction,
or the proposal is rejected by the shareholderstinggethe companies

participating in the merger, demerger or acquisigball immediately publicly

explain the reason, the follow-up measures, angtbkeminary date of the next
shareholders meeting.

Other matters needing attention
() Date of BOD: A company patrticipating in a mergegrger, or acquisition

shall convene a BOD and shareholders meeting odahef the transaction to
resolve matters relevant to the merger, demergeacquisition, unless another
act provides otherwise or the FSC is notified irveacte of extraordinary
circumstances and grants consent. A company paatiog in a transfer of

shares shall convene a BOD on the day of the tcinsa unless another act
provides otherwise or the FSC is notified in adeanaf extraordinary

circumstances and grants consent.

(1N Prior undertaking of confidentiality: Every persparticipating in or privy to

the plan for merger, demerger, acquisition, orgfanof shares shall issue a
written undertaking of confidentiality and cannasalose the content of the

plan prior to public disclosure of the informatiand cannot trade any stock or
other equity security of any company related totaa for merger, demerger,

acquisition, or transfer of shares in their own samunder the name of another
person.

(111) Principles for establishing or changing the shatehange ratio or acquisition

price: Prior to convening the BOD to resolve on thatter, both parties of the



merger, demerger, acquisition, or transfer of shaeall engage a certified

public accountant, attorney, or securities undeewtio give an opinion on the

reasonableness of the share exchange ratio, acouigrice, or distribution of

cash or other property to shareholders, and shaling it to the shareholders
meeting for deliberation and passage. In princigleare exchange ratio or
acquisition price shall not be changed at discretexcept for the conditions
where the conditions for change have been specibiedthe contract and
disclosed to the public. Share exchange ratio quiattion price may be

changed in one of the following circumstances:

1. Cash capital increase, issuance of convertiblearatp bonds, issuance of
bonus shares, issuance of corporate bonds witre sharrant, preferred
shares with share warrant, share warrant, or ettpeity-based securities.

2. An action, such as a disposal of major assets,hwdifiiects the Company's
financial operations.

3. An event, such as a major disaster or major chamgechnology, which
affects shareholder equity or share price.

4. An adjustment which any of the companies partiongain the merger,
demerger, acquisition, or transfer of shares fromatl@er company, buys
back treasury stock according to law.

5. An increase or decrease in the number of entitiesca@mpanies
participating in the merger, demerger, acquisitartransfer of shares.

6. Other terms/conditions that the contract stipulatey be altered and that
have been publicly disclosed.

(IV) The contents required to be presented in the adntthe contract of the

(V)

company participating in the merger, demerger, satpn, or transfer of shares

shall be subject to the following matters, in aditto the provisions of Article

317-1 of the Company Act and Article 22 of the Besis Mergers and

Acquisitions Act.

1. Handling of breach of contract.

2. Principles for the handling of equity-based se@sipreviously issued or
treasury stock previously bought back by any comphat is extinguished
in a merger or that is demerged.

3. The amount of treasury stock of participating comes which permitted
under law to buy back after the record date of daton of the share
exchange ratio, and the principles for handling.

4. The manner of handling changes in the number dfgyzating entities or
companies.

5. Preliminary progress schedule for plan executiond aanticipated
completion date.

6. Scheduled date for convening the legally mandatedetiolders meeting if
the plan is not completed within the scheduled tinaene, and relevant
procedures.

Change in the number of companies participatinghim merger, demerger,

acquisition, or transfer of shares: After publisaiosure of the information, if

any company participating in the merger, demergaquisition, or share
transfer intends further to carry out a merger, egar, acquisition, or share
transfer with another company, all of the partitipg.companies shall carry out
anew the procedures or legal actions that hadnaligi been completed toward



the merger, demerger, acquisition, or share trangbecept the number of
participating companies is decreased and a paatiogp company's shareholders
meeting has adopted a resolution authorizing thé BO alter the limits of
authority, such participating company may be exeshgtom calling another
shareholders meeting to anew make a resolutiohe@matter.

(VI) Retention of relevant material: When participatimy a merger, demerger,

acquisition, or transfer of shares, the Companyl girapare a fully written

record of the following information and retainatrf5 years for reference:

1. Basic information of personnel: the occupation#si names, and national
ID numbers (or passport numbers in the case oigiereationals) of all
persons involved in the planning or implementatioh any merger,
demerger, acquisition, or transfer of another cawgigashares prior to
disclosure of the information.

2. Date of important event: including the signing @ftér of intent or
memorandum, the hiring of a financial or legal advj the date of signing
contract, the date of BOD, etc.

3. Material documents and meeting minutes: Includingng of merger,

demerger, acquisition, and share transfer, anyerletif intent or
memorandum, material contracts, minutes of BOD, etc
When participating in a merger, demerger, acqoisjtor transfer of shares,
the Company shall report the personnel basic irdtion and date of
material event to the FSC for recordation in thespribed format and via
the Internet-based information system within 2 dagsmmencing
immediately from the date of passage of a resaiutipthe BOD.
When any of the companies participating in a mergdemerger,
acquisition, or transfer of another company's sh&eeither listed stock
nor has its shares traded on an OTC market, thep@oynshall sign an
agreement with such a company in accordance wighsihb-Paragraph.

(VII) When any of the companies participating in a mergemerger, acquisition, or

transfer of shares is not a public company, the @om shall sign an
agreement with the non-public company in accordavitte Paragraph 1l of this

Article for the BOD date in the Subparagraph (He tprior confidentiality

undertaking in the Subparagraph (Il), and changebee number of companies
participating in merger, demerger, acquisition oansfer of shares in
Subparagraph (V).

Article 14: The time limit and content requiringremuncement and reporting are as follows:
The announcement and reporting standards, items, limits and formats should be
announced and handled in accordance with the “Réguk Governing the Acquisition
and Disposal of Assets by Public Companies” aratedllaws and regulations.

Article 15: Supervision on Subsidiaries

Subsidiaries shall formulate and implement the &iaces for Acquisition or
Disposal of Assets in accordance with the "Regutati Governing the
Acquisition  and Disposal of Assets by Public Camips”, which shall first
be passed by their BOD, and then by their sharensldneeting. This rule
applies to any amendment thereafter.

Subsidiaries shall check the compliance of theacdures for Acquisition or



Disposal of Assets with relevant laws and regufegjcas well as whether their
conduct of acquisition or disposal of assets coesplvith their established
procedures at least once a year.

[Il. The internal audit unit of the Company shall revigne self-inspection report of
the subsidiary, and track the improvement of thigcacies and abnormalities
specified in the report.

I\VV. Where a subsidiary is not a public company anaduae or dispose assets that
requires announcement and reporting as specifiedhe Procedures, the
Company shall make the announcement and reportmgbehalf of the
subsidiary.

Article 16: Penalty
In the event that any of the Company's employeaBradgwith acquisition and disposal
of assets violates the Procedures, the employek shaperiodically evaluated in
accordance with the Company's Employee ManagemegulRtions and shall be
punished based on the seriousness of the violation.

Article 17: Enactment and amendment
The Company's “Procedures for Acquisition or Digposf Assets” shall be firstly
approved by the Audit Committee, then by the BODd #ast by the Shareholder’s
Meeting. This rule shall apply to any amendmentrdhfter. When submitting the
Procedures for Acquisition or Disposal of Assetstie BOD for deliberation, the
opinion of the independent directors shall be fudnsidered, and their consent or
dissent and the reason shall be documented in ¢la¢éimgy minutes.

The revision of these Procedures made by the ACamiihmittee, the resolution manner,
and other compliance matters shall be governed iiglé 14-5 of the Securities and
Exchange Act and other relevant regulations.

Article 18: Additional provisions
Matters not provided in the Procedures shall bedgoted in accordance with relevant

laws and regulations.



